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Government 
Policy Tools 

Macro 

Policies that 
influence/affect the whole 

economy.  

Micro 

Industry specific policies 
that aim to increase 

productivity and efficiency 

Monetary 

Interest Rates 
through the 

RBA 

Fiscal 
Budget 

Aggregate Demand  
(Short Term)focused on 

smoothing volatile 
fluctuations in Business 

Cycle

Aggregate Supply  
(Long Term)focused on 

increasing the productive 
capacity of the economy 

Productiv
ity Policy 

Labour 
Policy 

Environme
ntal Policy 

Trade 
Policy 

Competiti
on Policy 


